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1HZVOHWWHU�� 1RYHPEHU����� 

$�OHWWHU�IURP�RXU�&(2��.DUO�=LPPHU 

$V�WKH������KDUYHVW�VWDUWV�WR�ZLQG�GRZQ��ZH�UHPDLQ�IRFXVHG�RQ�SUHVHUYLQJ�WKH�TXDOLW\�RI�WKH�IDUPHUVWRFN�WKDW�
\RX�� RXU� JURZHUV� DQG� VKDUHKROGHUV�� GHOLYHU� WR� 3UHPLXP� 3HDQXW� DQG� RXU� EX\LQJ� SRLQW� SDUWQHUV�� �:H� UHPDLQ�
IRFXVHG�RQ�UHGXFLQJ�RXU�FRVWV�LQ�VKHOOLQJ�DQG�RLO�FUXVKLQJ��KHOSLQJ�WR�GHOLYHU�LPSURYHG�SURILWV���%XW��RYHU�����RI�
WKH�FRVW�RI� WKH�SHDQXW� LV� LQ�JURZLQJ��KDUYHVWLQJ��DQG�VWRULQJ�� �<HV��ZH�FDQ�DQG�VKRXOG� IRFXV�RQ�FRVWV�DW� WKH�
VKHOOLQJ�SODQW��DQG�ZH�KDYH�UHGXFHG�WKRVH�FRVWV�E\�PRUH�WKDQ�������WRQ��EXW�RXU�WRWDO�FRVWV�WR�RSHUDWH�3UHPLXP�
3HDQXW��LQFOXGLQJ�VKHOOLQJ��DUH� OHVV�WKDQ��������WRQ�� �7R�EH�VXFFHVVIXO� LQ�RXU�PLVVLRQ�WR�GHOLYHU�WKH�PD[LPXP�
YDOXH�IURP�HYHU\�WRQ�RI�SHDQXW�IDUPHUVWRFN��ZH�QHHG�WR�FRQWLQXH�WR�ZRUN�ZLWK�RXU�JURZHUV�DQG�EX\LQJ�SRLQWV��� 
 
7KH�UHDOLW\�LV�WKDW�TXDOLW\�GRHV�QRW�LPSURYH�ZKLOH�LQ�VWRUDJH���,Q�IDFW��LW�JHWV�VLJQLILFDQWO\�ZRUVH���$V�\RX�FDQ�VHH�
EHORZ�� IRUHLJQ�PDWHULDO�� OVN¶V�� GDPDJH�� DQG� DIODWR[LQ� DOO� LQFUHDVH� EHWZHHQ� KDUYHVW� DQG� VKHOOLQJ��ZKLFK� LV� ORVW�
YDOXH� �DQG�SURILW��� �<HV��VRPH�RI� WKLV� LV�GXH� WR� WKH�FKDOOHQJHV� LQ� WKH�JUDGLQJ�SURFHVV�DW�KDUYHVW� �DQG�ZH�DUH�
DFWLYHO\�ZRUNLQJ�ZLWK�)HGHUDO�6WDWH���)6,6��WR�PDNH�VRPH�VLJQLILFDQW�LPSURYHPHQWV�IRU�QH[W�\HDU���%XW��D�ORW�RI�
WKH� LVVXHV� DUH� EDVHG� RQ� KRZ� SURGXFW� LV� GULHG� DQG� FOHDQHG� DW� KDUYHVW�� DQG� KRZ� LW� LV� VWRUHG�� �:H� NQRZ� WKDW�
FOHDQHU��GULHU�IDUPHUVWRFN�VWRUHV�EHWWHU�DQG�UHVXOWV�LQ�OHVV�DIODWR[LQ�JURZWK���:H�NQRZ�WKDW�ORZHU�OHYHOV�RI�/6.V�
DW�KDUYHVW� UHVXOW� LQ� OHVV� LQFUHDVH� LQ�GDPDJH�DQG�DIODWR[LQ� LQ�VWRUDJH� �ZKLFK� LV�ZK\�ZH�DUH�RIIHULQJ����� �� WRQ�
TXDOLW\�LQFHQWLYHV�IRU�ORZ�OHYHOV�RI�OVN¶V��GDPDJH��DQG�DIODWR[LQ�DW�KDUYHVW�� 
 

 
 
%DVHG�RQ�WKLV��ZH�KDYH�VSHQW�D�ORW�RI�WLPH�DQG�UHVRXUFHV�ZRUNLQJ�ZLWK�RXU�EX\LQJ�SRLQWV�WR�LPSURYH�WKH�KDUYHVW�
SURFHVVHV��LQFOXGLQJ�GHVLJQLQJ�DQG�LPSOHPHQWLQJ�QHZ�EX\LQJ�SRLQW���KDUYHVW�PDQDJHPHQW�VRIWZDUH�WKLV�\HDU�DW�
PRVW� ORFDWLRQV� �3URMHFW� %HWWHU� 3HDQXW��� � +RSHIXOO\�� WKLV� KHOSHG� WR� SURYLGH� D� VPRRWKHU� KDUYHVW�� UHGXFLQJ� ZDLW�
WLPHV�IRU�WUDLOHUV��DV�DQ�H[DPSOH���EXW�ZH�KDYH�DOUHDG\�VHHQ�KRZ�LW�KDV�KHOSHG�WR�SUHVHUYH�IDUPHUVWRFN�TXDOLW\�LQ�
VWRUDJH���$V�JURZHUV��\RX�VSHQG�D�ORW�RI�WLPH�DQG�HIIRUW�WR�SURGXFH�KLJK�TXDOLW\�SHDQXWV��ZH�DUH�ZRUNLQJ�WR�PDNH�
VXUH�WKDW�TXDOLW\�LV�QRW�ORVW��� 
 
:H�KDYH�VWDUWHG�VKHOOLQJ�WKH������FURS��ZLWK�JUHDW�UHVXOWV���2XU�LQYHVWPHQWV�LQ�SHRSOH��KDUYHVW�SURFHVVHV��QHZ�
WHFKQRORJLHV�LQ�WKH�VKHOOLQJ�SODQW��DQG�UHVHDUFK�	�GHYHORSPHQW�DUH�SD\LQJ�RII��ZH�DUH�JHQHUDWLQJ�JUHDW�UHVXOWV�
DQG�GHOLYHULQJ�KLJK-TXDOLW\�SURGXFW� WR�RXU�FXVWRPHUV�� �7KH�VKHOOLQJ�SODQW� LV�SHUIRUPLQJ�JUHDW��DQG�WKH�RLO�SODQW�
FRQWLQXHV� WR� UXQ� YHU\�ZHOO� �LQ� IDFW��ZH�KDYH� VWDUWHG�DQ�H[SDQVLRQ� LQ� WKH�RLO� SODQW� WKDW�ZLOO� EH� FRPSOHWHG�QH[W�
\HDU����6WRFN�VDOHV� LQ�6��&DUROLQD�KDYH�JRQH�ZHOO��DQG�WKH�SULFH�KDV�QRZ�LQFUHDVHG��HIIHFWLYH�1RYHPEHU���� WR�
����� WRQ�� �:H¶UH� ILQDOL]LQJ�GHVLJQV� IRU� WKH�QHZ�VKHOOLQJ�SODQW�DQG�H[SHFW� WR�EUHDN�JURXQG� IRU� LW� LQ� WKH�FRPLQJ�
PRQWKV���6R��RYHUDOO��WKLQJV�DUH�JRLQJ�YHU\�ZHOO���7KDQNV��DV�DOZD\V��IRU�\RXU�VXSSRUW�RI�3UHPLXP�3HDQXW��� 

/RVV�LQ�TXDOLW\�DQG�YDOXH�RI�IDUPHUVWRFN�
EHWZHHQ�KDUYHVW�DQG�VKHOOLQJ���IRUHLJQ�
PDWHULDO��OVN¶V��GDPDJH�DQG�DIODWR[LQ�DOO�

LQFUHDVH�VLJQLILFDQWO\� 



0DUNHW�2YHUYLHZ�-�$OH[DQGUH�,]PLUOLDQ��6DOHV 

· 7KH�86� QHZ� FURS� KDUYHVW� LV� LQ� IXOO� VZLQJ�� � 4XDOLW\� ORRNV� SURPLVLQJ�� � 86'$� IRUHFDVWHG� \LHOGV� DUH� VWLOO� LQ�
TXHVWLRQ���3HDQXW�SULFHV�DUH�VRPHZKDW�XQGHU�SUHVVXUH� 

· :DWFK�FRWWRQ���&RWWRQ�IXWXUHV�KDYH�EHHQ�RQ�ILUH��� 

· $UJHQWLQD�QHHGV�UDLQ�� �3ODQWLQJV�RI� WKH�QHZ�FURS�VWDUWLQJ�SURPSWO\�� �3ODQWLQJV� IRUHFDVWHG� WR�EH�GRZQ�� �/D�
1LQD�ORRPLQJ���)UHLJKW�LVVXHV�FUHDWLQJ�KDYRF���3ULFHV�PRYLQJ�XS�� 

· %UD]LO�KDG�VRPH�VPDOO�UDLQV���3ODQWLQJV�KDYH�VWDUWHG�EXW�LQ�JHQHUDO�GHOD\HG���0RUH�UDLQV�QHHGHG��WKRXJK���/D�
1LQD�ORRPLQJ���)UHLJKW�LVVXHV�FUHDWLQJ�KDYRF���3ULFHV�PRYLQJ�XS��� 

· &KLQHVH�QHZ�FURS�ORRNLQJ�JRRG���0DUNHW�ZHDN���)UHLJKWV�FRQWLQXLQJ�DW�KLVWRULF�KLJKV��� 

· ,QGLDQ�FURS�VHHPLQJO\�LQ�JRRG�FRQGLWLRQ���)XWXUH�ZHDWKHU�LV�NH\� 

· :HVWHUQ�(XURSH�VWRFNV�JRLQJ�GRZQ�IDVW� 

· %X\HUV�ORRNLQJ�WR�VZLWFK�SDUW�RI�WKHLU�VXSSO\�WR�86�RULJLQV� 

· ,QVKHOOV�VLWXDWLRQ�VWLOO�H[WUHPHO\�WLJKW�UHVXOWLQJ�LQ�H[WUHPHO\�KLJK�SULFHV� 

· %LUGIRRG�PDUNHW�VWLOO�H[WUHPHO\�WLJKW���0RYLQJ�WRZDUGV�HGLEOH�SULFHV� 

86$����������������������������������������������������������������������������������������������������������������������������������������������������������������������������
7KH�86�QHZ�FURS�KDUYHVW� LV� LQ� IXOO� VZLQJ�� DOWKRXJK�KHDY\� UDLQV� LQ� WKH�6RXWKHDVW� KDPSHUHG�HDUO\� KDUYHVWLQJ���
2YHUDOO�TXDOLW\�VWLOO�ORRNV�YHU\�JRRG�DQG�VKRXOG�QRW�EH�DIIHFWHG�E\�WKHVH�UDLQV���7KRVH�SODQWV�WKDW�ZHUH�LQYHUWHG�
LQ� WKH�ILHOGV�FRXOG�VXIIHU�� WKRXJK�� �7KH�ELJJHU�TXHVWLRQ�DW� WKLV�SRLQW�VHHPV�WR�EH�RQ� WKH�\LHOGV�� �0DQ\�DUH�QRW�
TXLWH�DJUHHLQJ�ZLWK�WKH�86'$�FURS�IRUHFDVW���7R�EH�KRQHVW��,�GRQ¶W�EHOLHYH�WKDW�LW�PDNHV�DQ\�GLIIHUHQFH�DW�WKLV�
SRLQW�LI�ZH�KDYH�D�����RU�����PLOOLRQ�IVVW�WRQ�FURS���:LWK�PXFK�ORZHU�IRUHFDVWHG�H[SRUWV�WR�&KLQD��WKH�IRUHFDVWHG�
FDUU\RYHU�IRU�QH[W�\HDU�VKRXOG�EH�KHDOWK\���:KDW�,�ZRXOG�EH�ZRUU\LQJ�DERXW�LV�SHDQXW�DFUHV�IRU�QH[W�\HDU���:D\�
WRR�HDUO\�WR�PDNH�DQ\�SUHGLFWLRQV��EXW�LI�RQH�ORRNV�DW�ZKDW�KDV�KDSSHQHG�WR�FRWWRQ�WKHVH�SDVW�VHYHUDO�PRQWKV��,�
ZRXOG�VWDUW�ZRQGHULQJ�ZKDW�FRXOG�EH�WKH�SRWHQWLDO�HIIHFW�RQ�SHDQXW�DFUHV���5HPHPEHU��IDUPHUV�FDQ�VHOO�FRWWRQ�
IRUZDUG�� DQG� WKH�'HFHPEHU� ��� IRUZDUG� SULFH�ZHQW� DV� KLJK� DV� ����� FHQWV�� � $IWHU� VXFK� D�PRYH�� SURYLGHG� WKH�
VXSSO\�GHPDQG� GRHVQ¶W� JHW� RXW� RI� ZKDFN� GXH� WR� XQIRUHVHHQ� FLUFXPVWDQFHV�� SULFHV� VKRXOG� FRPH� GRZQ�� � 7KH�
TXHVWLRQV�DUH�ZKHQ�ZLOO�SULFHV�JR�GRZQ��E\�KRZ�PXFK��DQG�IURP�ZKDW�OHYHO���,�EHOLHYH�WKDW��DERYH�����ZH�FRXOG�
VHH�WKH�KHGJLQJ�IRU�QH[W�FURS�DFFHOHUDWH���,I�ZH�FRQWLQXH�JRLQJ�XS�DQG�ZH�UHDFK�WKH����PDUN��WKHQ�DOO�EHWV�DUH�
RII�DQG�,�ZRXOG�UHDOO\�VWDUW�WR�EH�FRQFHUQHG�DERXW�SHDQXW�DFUHV���$QG�GRQ¶W�IRUJHW�FRUQ��QRZ�DW�����IRU�'HFHPEHU�
������� 

7KH�GRPHVWLF�PDUNHW�SULFHV�GURSSHG�VRPH�WKH�SDVW�FRXSOH�RI�ZHHNV�WR�OHYHOV�RI����WR����FHQWV�GHSHQGLQJ�RQ�
JUDGHV�TXDOLW\���7KH�GRZQWUHQG�VHHPV�WR�KDYH�EHHQ�VRPHZKDW�LQWHUUXSWHG�E\�WKH�PRYH�LQ�FRWWRQ�SULFHV���%X\LQJ�
DFWLYLW\� GLG� SLFN� XS� VRPH� GXULQJ� WKRVH� SDVW� FRXSOH� RI� ZHHNV�� EXW� GRPHVWLF� EX\HUV� DUH� VWLOO� ORRNLQJ� WR� EX\� DW�
FKHDSHU�OHYHOV���&RYHUDJH�LV�YHU\�JRRG��KHQFH�WKH\�IHHO�WKDW�WKH\�FDQ�ZDLW���,QWHUQDWLRQDO�EX\HUV�KDYH�VWDUWHG�WR�
VKRZ� LQWHUHVW� DQG� KDYH� SLFNHG� XS� VRPH� YROXPH� IURP� WKH� 86� GXH� WR� WKH� ORJLVWLFDO� LVVXHV� SODJXLQJ� 6RXWK�
$PHULFD���7KH�ORQJHU�WKLV�VLWXDWLRQ�FRQWLQXHV��WKH�PRUH�EX\LQJ�ZH�ZLOO�VHH���%XW��VKHOOHUV�DUH�VWDUWLQJ�WR�UHDFW�WR�
WKH�FRWWRQ�PRYH�DQG�DUH�EHLQJ�FDXWLRXV�DERXW�VHOOLQJ�PRUH���/HW¶V�QRW�IRUJHW�WKDW�VKHOOHUV�DUH�SUREDEO\�ZHOO�VROG��
WKDW� WKHUH� VWLOO� UHPDLQ�XQFRQWUDFWHG� IDUPHUVWRFN�� DQG� WKDW� WKH�FURS� LV� QRW� KDUYHVWHG� \HW�� �8QWLO� FRWWRQ� ILQGV� LWV�
SHDN��,�ZRXOGQ¶W�EH�VXUSULVHG�WR�VHH�OHVV�DQG�OHVV�VHOOHUV��DQG�IRU�SULFHV�WR�VWDUW�PRYLQJ�EDFN�XS��� 

$UJHQWLQD���������������������������������������������������������������������������������������������������������������������������������������������������������������
7KH� VLWXDWLRQ� LV� FRPSOLFDWHG� RQ� ERWK� FXUUHQW� DQG� QHZ� FURS�� � 6KHOOHUV� LQ� $UJHQWLQD� DUH� IDFLQJ� YHU\� GLIILFXOW�
ORJLVWLFDO�LVVXHV�ZLWK�IUHLJKW�LQFUHDVLQJ�GUDPDWLFDOO\�DQG�D�ODFN�RI�YHVVHO�DYDLODELOLW\���7KLV�KDV�UHVXOWHG�LQ�VHOOHUV�
SXVKLQJ� WKH� IUHLJKW� ULVNV� WRZDUGV� WKH� EX\HUV� HLWKHU� E\� RIIHULQJ� RQ� D� )2%� EDVLV� RU� LQFOXGLQJ� D� IUHLJKW� FODXVH���
7KHVH�ORJLVWLFDO�LVVXHV�DUH�SUREDEO\�QRW�D�UHDO�SUREOHP�IRU�QRZ�IRU�VDOHV�DV�$UJHQWLQD�KDV�SUREDEO\�VROG��������
RI� WKHLU� FURS�� � 7KH� UHDO� DQG� FXUUHQW� LVVXH� LV� WKDW�� ZLWK� VKLSPHQWV� EHLQJ� GHOD\HG� DQG�PRQWKO\� YROXPHV� JRLQJ�
GRZQ��VKHOOHUV�DUH�VWDUWLQJ�WR�KDYH�SUREOHPV�GLVUXSWLRQV�RI�SURGXFWLRQ�DQG�VWRUDJH���2EYLRXVO\��WKLV�ZLOO�WUDQVODWH�
LQ�PDQXIDFWXUHU�GLVUXSWLRQV�� �8QVROG�VWRFNV� LQ�5RWWHUGDP�DUH�GLVDSSHDULQJ�UHVXOWLQJ� LQ�PXFK�KLJKHU�SULFHV�YV��
WKH�&,)�PDUNHW���$QG�WKLV�LV�RQO\�WKH�EHJLQQLQJ���0DQXIDFWXUHUV�DUH�ORRNLQJ�PRUH�DQG�PRUH�DW�WKH�86�DOWHUQDWLYH���
7KH�86�KDV�DOVR�EHHQ�DIIHFWHG�E\�LQFUHDVHV�LQ�IUHLJKW�DQG�YHVVHO�VKRUWDJH�EXW�QRW�DV�PXFK�DV�6RXWK�$PHULFD�� 
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0DUNHW�2YHUYLHZ��FRQW�� 
RU�$VLD���7KH�86�FDQ�FHUWDLQO\�DOOHYLDWH�VRPH�SRWHQWLDO�VKRUWDJH�RQ�D�UDZ�EDVLV��EXW�IRU�EODQFKHG�SHDQXWV�WKH�
VWRU\�ZLOO�EH�GLIIHUHQW�� �2QH�EHFDXVH� ,�GRQ¶W�EHOLHYH� WKDW�ZH�KDYH� WKH�FDSDFLW\� WKDW�$UJHQWLQD�KDV��EXW�PRUH�
LPSRUWDQWO\��WKH�FRVWV�DUH�YHU\�KLJK���7LPH�ZLOO�WHOO��,�JXHVV� 

7KH�QHZ�FURS�LV�D�GLIIHUHQW�VWRU\���3ODQWLQJV�WKDW�VKRXOG�EH�VWDUWLQJ�VRRQ�ZLOO�EH�LPSDFWHG�E\�FRVWV�DQG�RWKHU�
FURSV��ZKLFK�VKRXOG�UHVXOW�LQ�D�GHFOLQH���8QVXUH�ZKDW�WKDW�GHFOLQH�ZLOO�EH��EXW�FRXOG�EH�����DV�UHSRUWHG�E\�WKH�
$UJHQWLQH�&KDPEHU�RI�&RPPHUFH���:HDWKHU�VHHPV�WR�DOVR�EH�D�IDFWRU��ZKHUH�QR�JHQHUDO�UDLQV�KDYH�IDOOHQ�IRU�
TXLWH�VRPH�WLPH�DQG�QR�UHDO�ELJ�UDLQV� LQ� WKH�IRUHFDVW�� �7KLV�FRXOG�GHOD\�SODQWLQJV��DQG�ZLWK�/D�1LQD� ORRPLQJ�
RYHU�6RXWK�$PHULFD��ZH�FRXOG�EH�LQ�IRU�D�EXPS\�ULGH��� 

%UD]LO�������������������������������������������������������������������������������������������������������������������������������������������������������������������
7KH�VLWXDWLRQ� LV�DOVR�FRPSOLFDWHG� IRU�%UD]LO��ERWK�RQ�FXUUHQW�FURS�DQG�QHZ�FURS�� �7KH�FXUUHQW�FURS� LV� IDFLQJ�
LVVXHV�RQ�PDQ\�VLGHV���7KH�IDUPHUV�FRQWLQXH�WR�ZDQW�KLJK�SULFHV���2LO�SULFHV�KDYH�JRQH�GRZQ��DQG�LW�ORRNV�DV�LI�
&KLQD��WKHLU�ELJJHVW�EX\HU�RI�SHDQXW�RLO�LQ�WKH�SDVW�VHYHUDO�\HDUV��ZLOO�QRW�EH�SDUWLFLSDWLQJ�LQ�WKH�PDUNHW��DW�OHDVW�
DW�WKH�PRPHQW�DQG�DW�FXUUHQW�SULFHV���7KH�GRPHVWLF�PDUNHW�LV�LPSDFWHG�E\�&RYLG�DQG�E\�LQIODWLRQ�ZKLFK�GRHVQ¶W�
ERGH�ZHOO� IRU� FRQVXPSWLRQ�� � /RJLVWLFV� LVVXHV� DUH� KDPSHULQJ� WKH� VDOHV� RI� SHDQXWV� �DW� OHDVW� DW� JRRG� SULFHV���
IUHLJKW�UDWHV�DUH� LQFUHDVLQJ�DQG�YHVVHO�DYDLODELOLW\� LV�VFDUFH�� �7KLV�IUHLJKW� LVVXH�KDV� OHG�WKH�VHOOHUV��VLPLODU�WR�
$UJHQWLQD��WR�RIIHU�RQO\�RQ�DQ�)2%�EDVLV�SXVKLQJ�WKH�EX\HUV�WR�WDNH�WKH�IUHLJKW�ULVNV���,I�\RX�WDNH�D�VWDE�DW�WKH�
IUHLJKW�� EODQFKHG� ZKROHV� DUH� SUREDEO\� DURXQG� XV�� �����–� DQG� EODQFKHG� VSOLWV� DURXQG� XV�� �����–� FIU�
5RWWHUGDP���7KH�QHZ�FURS�SODQWLQJV�KDYH�EHHQ�GHOD\HG�GXH�WR�D�ODFN�RI�UDLQ���,W�GLG�UDLQ�VRPH�D�ZHHN�DJR��EXW�
QRW�HQRXJK�WR�VWRS� WKH�GURXJKW�%UD]LO� LV�XQGHU�� �7KH� IRUHFDVW�� WKRXJK�� ORRNV�GHFHQW�� �:H�GLG�KDYH�D�VLPLODU�
VLWXDWLRQ� ODVW� \HDU�ZLWK�GHOD\HG�SODQWLQJV�� DQG� WKH� FURS�HQGHG�XS�EHLQJ�SRVLWLYH�� EXW�ZLWK�/D�1LQD�DIIHFWLQJ�
6RXWK�$PHULFD�WKLV�\HDU�LW�FRXOG�EH�D�FRPSOHWHO\�GLIIHUHQW�VWRU\���7KH�SODQWHG�DUHD�ZDV�H[SHFWHG�WR�JURZ��-���
WKLV�\HDU��EXW�FRQVLGHULQJ�WKH�ZHDWKHU�LVVXHV��,�WKLQN�WKH�EHVW-FDVH�VFHQDULR�ZLOO�EH�IRU�SODQWLQJV�WR�UHPDLQ�IODW�� 

&KLQD���������������������������������������������������������������������������������������������������������������������������������������������������������������������
7KH�PDUNHW� LQ�&KLQD� KDV� EHHQ�ZHDN�ZLWK� VHHPLQJO\� SOHQW\� RI� FDUU\RYHU�� HVSHFLDOO\� IURP� LPSRUWHG� SHDQXWV���
1RW� VXUSULVLQJ� FRQVLGHULQJ� WKH� DPRXQW� RI� SHDQXWV� &KLQD� LPSRUWHG� WKLV� SDVW� \HDU�� � 7KH� ODVW� SULFH� RQ� WKH�
=KHQJ]KRX�H[FKDQJH�ZDV�50%������–�ZKLFK�VKRZV�KRZ�ZHDN�WKH�PDUNHW�KDV�EHHQ���$W�WKLV�SRLQW��LW�GRHVQ¶W�
ORRN�OLNH�&KLQD�ZLOO�EH�EX\LQJ�PXFK�IURP�WKH�86$���,W�DOVR�GRHVQ¶W�ORRN�OLNH�$UJHQWLQD��%UD]LO�DQG�1LFDUDJXD�ZLOO�
EH�H[SRUWLQJ�PXFK�RLO�WR�&KLQD���,W�LV�DOVR�XQFHUWDLQ�ZKDW�TXDQWLW\�&KLQD�ZLOO�EH�EX\LQJ�IURP�,QGLD�DQG�$IULFD��
DOWKRXJK�$IULFD�GRHVQ¶W�KDYH�PXFK�FKRLFH��MXVW�D�PDWWHU�RI�SULFH�� 

&UXVKLQJ�SODQWV�DUH�VLWWLQJ�RQ�VXIILFLHQW�VWRFNV�RI�FUXVKLQJ�PDWHULDOV�DQG�RU�RLO�VR�IDU��PRVW�RI�ZKRP�DUH�QRW�
UHDG\� WR� HQWHU� PDUNHW� \HW�� � /XKXD� DQG�:LOPDU� DUH� PDUNHW� PDNHUV�� ERWK� DUH� ZHOO� FRYHUHG� ZLWK� ORFDO� DQG�
LPSRUWHG�PDWHULDOV���$QQXDO�FRQVXPSWLRQ�RI�ERWK�FRPSDQLHV�LV�RYHU���PLOOLRQ�WRQV��RI�ZKLFK�DERXW���-����LV�
LPSRUWHG�SHDQXWV��D�URXJK�LGHD����$Q�LQWHUHVWLQJ�WKLQJ�LV�WKDW�SULFH�RI�FXUUHQW�FURS�LV�ILUPLQJ�XS�UHFHQWO\��SDUWO\�
GXH�WR�XQDYDLODELOLW\�RI�QHZ�FURS��VRPH�PD\�EH�FRQFHUQHG�ZLWK�VXSSO\�SRVLWLRQ�RI�QHZ�FURS���� 

(PSOR\HH�%LRJUDSKLHV 

&ROE\�%DWWHQ��6RIWZDUH�(QJLQHHU 

&ROE\� %DWWHQ� ZDV� UDLVHG� LQ� 'RXJODV�� *HRUJLD�� +H� DWWHQGHG� 9DOGRVWD�
6WDWH� 8QLYHUVLW\� IRU� D� EDFKHORU¶V� GHJUHH� LQ� FRPSXWHU� LQIRUPDWLRQ�
V\VWHPV�� :KLOH� DWWHQGLQJ� XQLYHUVLW\�� KH� ZDV� HPSOR\HG� SDUW� WLPH� DW�
3UHPLXP� 3HDQXW�� DQG� DIWHU� JUDGXDWLRQ� EHFDPH� D� IXOOWLPH� HPSOR\HH� LQ�
������ 

&ROE\�KDV�ZRUNHG�FORVHO\�ZLWK� WKH�SURGXFWLRQ�DQG�SURFXUHPHQW� WHDP�DW�
3UHPLXP�3HDQXW���+H�KDV�DVVLVWHG�LQ�GHYHORSLQJ�LQYHQWRU\�DQG�SURFHVV�
FRQWURO�VROXWLRQV�IRU�VHYHUDO�V\VWHPV�DW�WKH�IDFLOLW\� 

5HFHQWO\��&ROE\�KDV�EHHQ�KHDYLO\� LQYROYHG� LQ�3UHPLXP�3HDQXW¶V�%HWWHU�
3HDQXW� 3URMHFW�� ZRUNLQJ� FORVHO\� RQ� %HWWHU� 3HDQXW¶V� LQWHJUDWLRQ� ZLWK�
)HGHUDO�6WDWH�,QVSHFWLRQ�6HUYLFH�DQG�7KH�6HDP�� 



3UHPLXP�3HDQXW� 

����%DUULQJWRQ�5RDG� 

'RXJODV��*$������� 

������������������������� 

&RQWDFW�8V 
*LYH�XV�D�FDOO�IRU�PRUH�
LQIRUPDWLRQ�DERXW�RXU�
VHUYLFHV�DQG�SURGXFWV� 

3UHPLXP�3HDQXW� 

����%DUULQJWRQ�5G�� 

'RXJODV��*$������� 

+DUYHVW�8SGDWH�DQG�+LJK�2OHLF�5HVHDUFK�-�5DHJDQ�+ROWRQ��5HVHDUFK�&RRUGLQDWRU� 

+DUYHVW� LV� DOPRVW� FRPSOHWH�� � 0DQ\� JURZHUV� VWDUWHG� RXW� EHKLQG� GXH� WR� ZHW� ILHOG�
FRQGLWLRQV��EXW�KDUYHVW�SLFNHG�EDFN�XS�DW� WKH�HQG�RI�2FWREHU�DQG�WKH�EHJLQQLQJ�RI�
1RYHPEHU�� � $V� RI�PLG-2FWREHU�� URXJKO\� D� TXDUWHU� RI� WKH� H[SHFWHG� FURS� KDG� EHHQ�
JUDGHG�� �$IODWR[LQ� OHYHOV� FRPLQJ� IURP� WKH� ILHOG�DUH� UHODWLYHO\� ORZ� �DYHUDJH���SSE����
7KH\� DUH� SURMHFWHG� WR� VWD\� DORQJ� WKDW� WUHQG� ZLWK� D� ORZ� WR� PRGHUDWH� ULVN� IRU� ODWH-
VHDVRQ�DIODWR[LQ�GHYHORSPHQW���2YHUDOO��FURS�TXDOLW\�KDV�EHHQ�JRRG�FRQVLGHULQJ�WKH�
UDLQ\� JURZLQJ� VHDVRQ�� � /DWH� VHDVRQ� IROLDU� GLVHDVH� DQG� HDUO\� FURS�PDWXUDWLRQ� DUH�
KDYLQJ�WKH�ELJJHVW�LPSDFWV�RQ�\LHOG�WKLV�VHDVRQ���$V�KDUYHVW�VHDVRQ�FRQWLQXHV�WR�EH�
ZHW��EH�RQ� WKH� ORRNRXW� IRU�ZDWHUORJJHG�FURS� WKDW�KDV�EHHQ�UDLQHG�RQ�SRVW-GLJJLQJ���
$IIHFWHG�SHDQXWV�ZLOO� KDYH�GDUNHU�FRORUHG�SRGV�DQG�GDUN�EODFN�VSRWV�RQ� WKH�VKHOO��
ZKLFK�VKRXOG�EH�VHJUHJDWHG�IURP�KLJK-TXDOLW\�FURSV���+LJKHU�PRLVWXUH�ORDGV�FRPLQJ�
IURP� WKH� ILHOG�PD\� UHTXLUH�PRUH�GU\LQJ� WLPH�DW�EX\LQJ�SRLQWV�ZKLFK� WLHV�XS� WUDLOHUV�
DQG�ZDJRQV��VR� LW� LV� LPSRUWDQW� WR�EH�SDWLHQW�DV�EX\LQJ�SRLQWV�PDQDJH�WR�JHW� ORDGV�
PRYLQJ�WKURXJK�DV�TXLFNO\�DQG�HIILFLHQWO\�DV�SRVVLEOH��� 

+LJK� ROHLF� WHVWLQJ� KDV� EHHQ� JRLQJ� H[WUHPHO\� ZHOO� WKLV� VHDVRQ�� � 3UHPLXP� 3HDQXW�
RZQV���RI�RQO\���PDFKLQHV�LQ�WKH�FRXQWU\�WKDW�LV�EHLQJ�XVHG�WR�TXLFNO\�DQG�HIIHFWLYHO\�
GHWHUPLQH�ROHLF�DFLG�FRQWHQW� LQ�SHDQXW�VDPSOHV���2YHU�����KLJK�ROHLF�JURZHU�ILHOGV�
KDYH� EHHQ� VDPSOHG� DQG� WHVWHG� IRU� SHUFHQWDJHV� RI� KLJK� ROHLF� NHUQHOV� WKLV� VHDVRQ���
7KLV�\HDU�������RI�JURZHUV�ZLWK�FURS� LQ�3UHPLXP�3HDQXW¶V�KLJK�ROHLF�ZDUHKRXVHV�
ZLOO�KDYH�EHHQ� WHVWHG�IRU�ROHLF�DFLG�FRQWHQW�� �$� ORW�RI� WLPH�DQG�HIIRUW�KDV�JRQH� LQWR�
PDNLQJ�ROHLF�VDPSOLQJ�SRVVLEOH���&RRSHUDWLRQ�EHWZHHQ�3UHPLXP�3HDQXW��RXU�EX\LQJ�
SRLQWV�� DQG� RXU�JURZHUV� KDYH�PDGH� LW� SRVVLEOH� WR� HQVXUH� KLJK� ROHLF� SXULW\� IRU� WKLV�
\HDU�� �7KLV� LV�FULWLFDO� LQ�XV�EHLQJ�DEOH� WR�VHOO�TXDOLW\�SURGXFW� WR�PDQXIDFWXUHUV�ZKR�
UHTXLUH�KLJK�OHYHOV�RI�KLJK�ROHLF�SXULW\�IRU�WKHLU�SURGXFWV���:RUNLQJ�ZLWK�RXU�JURZHUV�
ZH�FDQ�KHOS�WR�HQVXUH�ZH�PHHW�FXVWRPHU�UHTXLUHPHQWV�� 

(PSOR\HH�%LRJUDSKLHV��FRQW�� 

2VFDU�)DELDQ��0HFKDQLFDO�(QJLQHHU 

2VFDU )DELDQ�ZDV�ERUQ�LQ�0H[LFR�&LW\��0H[LFR� �+H�DWWHQGHG &RIIHH�+LJK�
6FKRRO�� UHFHLYHG� KLV� $VVRFLDWHV� LQ� 0HFKDQLFDO� (QJLQHHULQJ� IURP�
$%$& DQG�D�%DFKHORUV�LQ�0HFKDQLFDO�(QJLQHHULQJ�IURP�*HRUJLD�6RXWKHUQ�
8QLYHUVLW\�  7KH�VXPPHU�RI������KH MRLQHG�3UHPLXP�3HDQXW�DV�DQ�LQWHUQ�
DW� WKH�2LO�0LOO� DQG� VRRQ ZDV�KLUHG� IXOO� WLPH�DW� WKH� VKHOOLQJ�SODQW ZRUNLQJ�
ZLWK�WKH�RSWLFDO�VRUWHUV�   � 

,Q� KLV� IUHH� WLPH�� KH� HQMR\V� VFXOSWLQJ� ZLWK� FOD\�� ZRUNLQJ� RQ� UHWUR� YLGHR�
JDPHV�� UHDGLQJ�� VNDWHERDUGLQJ�� KLNLQJ�� WXELQJ�� ND\DNLQJ�� FRRNLQJ�� DQG�
JDUGHQLQJ�� �+H� ORYHV� WR� WU\� RXW� QHZ� WKLQJV�� ILQG� QHZ�KREELHV� DQG� EHLQJ�
RXWGRRUV�� � +H� UHFHQWO\� JRW� PDUULHG� WR� KLV� EULGH� .DWKOHHQ� DQG� WKH\� ERWK�
HQMR\�VSHQGLQJ�WLPH�ZLWK�WKHLU�FXWH�6DLQW�%HUQDUG�QDPHG�=HOGD�� 


